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                        520 N. Brookhurst, Suite 204, Anaheim, CA 92801

                                                                     Telephone:  (714) 533-6676   Fax:  (714) 956-7216
                                                                Visit: www.aaacollectionagency.com


                                      COLLECTION AGREEMENT

This agreement is entered into this ____ day of _____ by and between ___________________ herein after referred to as Client, and AAA Credit Service Collection Agency Inc. herein after referred to as Agency, for the purpose of assignment of accounts for collection.
1. Fee.  Agency will perform its services on a contingency fee basis. Commission is to be ___% of the amount assigned and collected. Client agrees to promptly notify Agency of any direct payments and to forward such payments for processing by Agency. This will ensure that debtor is credited properly and the credit bureaus notified. The fee is 50% of what is collected on assigned balances under $100, or when legal action is taken or if it is necessary to forward the account for handling by an out-of-state agency.

2. Skip tracing and Asset Searches.  Agency will conduct skip tracing efforts on accounts where the mail has been returned. This will be accomplished through accessing various databases including consumer credit reporting bureau databases as well as public records and the use of private investigative services, if feasible, at no cost to Client.

3. Accounting.  Agency will remit to Client on the 20th of each month following the month in which payment was received from debtor. Agency will provide a comprehensive periodic report to Client as agreed. Agency will provide an accounting on any individual account upon request.

4. Credit reporting.  Agency reports accounts to the credit bureaus using identifying information provided by the Client. Judgments are public record and are automatically picked up by the credit bureaus. Agency will inform the credit bureaus when there is a change in status.

5. Legal costs and fees.  Agency uses its own in-house attorney and will advance all normal and customary legal costs and fees when legal action is necessary to collect an account. Client agrees not to withdraw accounts once legal action is initiated or will reimburse agency for its legal costs and fees. Client agrees to provide a representative for court appearances. 

6. Cancellation policy.  Client may cancel an account if the debtor dies, is discharged in Bankruptcy, or the account was assigned in error. If Client cancels an account assigned in error or without cause after seven calendar days of receipt by agency, agency will be entitled to be reimbursed for its efforts in an amount equal to half their commission plus costs, including but not limited to attorney fees, costs of suit, process server fees, copies and postage.

7. Duration.  This agreement covers all accounts assigned by Client unless or until superseded by a subsequent agreement and does not bind the parties to any term of service but that termination of this agreement must be made by the giving of thirty (30) days prior written notice. Agency will continue collection efforts on accounts previously assigned and continue to remit to Client for monies collected.

8. Attorney’s Fees.  Should legal action be initiated between the parties on this agreement, the prevailing party will be entitled to attorney’s fees and costs.

Client hereby states that all accounts submitted are valid debts, which can be legally enforced and collected.

Print Name: ____________________________      Signature: ___________________________

For: _____________________________________                Date: __________________________
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